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Q1: What is the progress of our accession to the Agreement on
 Government Procurement (GPA)?
Answer: \_ | |
The WTO (Woﬂd Trade Organization) Government Procﬁrement
Commuittee adopted our accession to the GPA on December'9, 2008.
The Executive Yuan approved our accession bill to the GPA on
December 25, 2008, and referred it to the Legislative Yuan for review
on December 26, 2008. The Legislative Yuan proceeded the 1%
: 'reading onlJ anuary 6,2009. And then, a joint-review meeting was held
and the accession bill was accepted on April 1, 2009 by the Foreign
and National Defense Committee, the Economics Committee, and the
Transportation Committee. The ruling party and opposition party
caucuses discussed it further on April 17, 2009. The accession bill was
adopted in the 2™ reading by the Legislative Yuan on May 15, 2009,
and it was ratified by the President on June 8, 2009. The GPA shall
enter into force on the 30™ day following the date on which the

instrument of accession has been received by the Director-General of .
~ the WTO:.
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Q2: What is the statistics in terms of the number of prcicuremérlt

| cases as well as value of procurement covered by the GPA? .

Answer: S
According to the statrstlcs from 2005 to 2007, the number of
'procurement cases which may be covere'drby the WTO/GPA was 2,170,
and the value of procurement was NT$198.9 billion (approximately

US$6 billion). The statistics of procurement in the same period = -

showed that 26.87% of the value of procurement was awarded to
import products or forelgn suppliers (the respective percentages of

“construction, goods and services were 11%, 60.97% and 6.13% ) . It

indicates that our government procurement market has been hrghly |
open to forergn supphers ' '
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_ Q3: According to our offer for accession to the GPA, what are thé
- procuring entities covered by the GPA? What are the thresholds
of market access of the procurement?

Answer:

The major contents of the offer we submitted to the WTO are
as follows (individual procuring threshold of market access is based

- on the offer of other GPA members): -

3
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lList of entities:

loffice of the President, Executive Yuan and central govermnment entities.

[Thresholds

| beods: 130,000 SDRs (approx. 6.50 million NTD)

[Services: 130,000 SDRs (approx. 6.50 million NTD)

- |Construction: 5, 000 000 SDRs(approx. 250.08 mﬂhon NTD )
Note: )
SDR (Spec1al Drawing nght) is published by the Intematlona.l Monetary

1.

-equivalent to 50.0176 NTD approxmlately The NTD value wﬂl remain

Fund (IMF)
The above NTD amount is calculated by the average exchange rate of NTD
to USD, USD to SDR from November 2006 to October 2008. ISDR is

unchange for 2 years after announcement.

Notes

. Exclusions from the agreement, such as construction procurement by the
. overseas embassics, representative offices, and missions of Ministry of

Foreign Affairs.
Positive list of procurement by the Mmlstry of Natlonal Defense.
Five-year transitional period for the procurement by the National Space.

Annex 2

~Organization of the National Science Council.

Flfist of entities:

Taiwan Provincial Government, Taipei City Government, Kaohsiung City
Government '

Thresholds:

Goods: ‘ 200,000 SDRs (approx. 10.00 million_NTD)‘

Services: 200,000 SDRs(approx. 10.00 million NTD)

Construction: (1st year) 15,000,000 SDRs (approx. 750.26 million NTD)

(2nd year) 10,000,000 SDRs (approx. 500 17 million NTD)
(from the 3rd year on) 5,000,000 SDRs .
(approx. 250.08 million NTD) '

Annex 3

lList Qf entities:

Part of the state-owned enterprises, national schools and public hospitéls. :

Thresholds:

IGoods: 400,000 SDRs (approx. 20.00 million NTD)

Services: - 1400,000 SDRs (approx. 20.00 million NTD)

Construction: (1st year) 15,000,000 SDRs (approx. 750.26 million NTD) |

(2nd year) 10,000,000 SDRs (approx. 500.17 million NTD)
(from the 3rd year on) 5,000,000 SDRs |
' (approx. 250.08 million NTD)




[Notes ' The procurenient by Central Engraving & Printing Works of banknote printing
press is excluded. ' '

the agreement

Annex 4
Services 1. Positive list covered by the Agreement according to
covered by the UN Central Product Classification (CPC).

2. Including more than 50 kinds of services, such as legal sewices,
accounting, architectural services, engineering sérvices, urban planning
and landscape architectural services, etc. _

3. The services coverage of the market access will be subject to our

commitments under WTO/GATS. |

- |Notes [Exclusions such as research and development, coin ﬁiinting. :
Annex 5 .
Construction _|Listed constrﬁction services covered in CPC 51, including architectural ;
services - [services, engineering services, etc.
covered by the '
agreement:

General Note

Special Notes

Including reciprocal terms with.other GPA members, and exclusions to our

offer.
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Q4: Where the tender notices being published for individual
procuring case? Will the prolcurement entities provide English
tender notices? Does the tender notice specify that the tender is
applicable to the GPA?



Answer: - . |

1. The tender notices of government procurement are published on
Government = Procurement Informauon System, Websue

- ,httn /Iwéb.pcc. gov.tw.
2. The tender covered by the GPA will have a summary tender notlce

in English, 1nclud1ng procurement entity name and address, subject - |

of tender, deadline for submission of tender, place of collecting
| tender documentation). - . ,

3. The procurement cases covered by the GPA will be noted in tender
notices.
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Q5: Do the procurement entltles provide tender documentation in -
foreign language? | |
Answer: o |
~ The procurement entities -may only provide tender
documentation in traditional Chinese. In terms of the individual
'procuring case, the procurement entity may decide whether tender
documentation in English will be provided. -
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- Q6: Can supphers submit tender in forelgn language"
"~ Answer: |
- The procurement entities may prescnbe in the tender

- . documentation that the tender shall be prepared in traditional Chinese.
| ) o



In terms of the individual procuring case, the procurement entity may .
decide and prescribe in the tender documentation whether 1t accepts
tender in English.
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Q7: Can a supplier submlt its bid in foreign currency"
Answer: '

The procurement entities may prescribe in the tender
documentation that suppliers can only submit bids in NT dollars, and
that payment be made by unified invoice issued by local business
agent of foreign suppliers. In terms of whether the individual tender
allows suppliers to submit bids in foreign currency, the procurement
entity may decide and prescribe in the tender documentation.
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Q8: How does it identify the orlgm of goods and the nationality of
foreign suppllers‘? :

Answer: | -

1. The origin of goods is stipulated by “Regulations Governing the
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Determination of Country of Origin of ‘an Tmport Good”, for
instémce,_ even though the processing. or production of the goods -
‘does not make a change in its customs tariff code in 6 digits, in the
event that there has been major process involved and completed, or |

~ value-added rate is more than 35%, the substantive transformation

of ultimate country or region shall be determined as the orlgm of

goods. | _
2. The origin of services shall be verified by natlonahty or registration -
‘place of actual service provider. If actual service provider belongs
" to natural person, it is verified by his/her natlonahty, other than
 natural person, it is verified by reglstratlon ‘place. |
3. The -origin of construction: the construction which 1ncludes the
supply of goods or services, the aforementmned verlﬁcatlon rules

- shall apply mutatis mutandis.
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'Q9: Is there any stipulation to” Buy National” in the “Special
Statute for Economic Stimulus Plan”? (p.s. In terms of the Buy
American provisions of the American Recovery and Reinvestment Act
2009, the U.S. Congress made clear that the Act will be administered
“in a manner consistent with United States’ obhgatlons under
| international agreements”. The U.S. needs to comply with the GPA
rules as the signatory of the GPA, for those_procurement covered by to

8‘



the GPA, “Buy Amencan is not applicable)
Answer: |

For those pr_ocurement covered by the GPA, we will not apply
“Buy National”, except otherwise _provided by the GPA.
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Q10: Once becoming a party to the GPA, will procuring entities
~adopt Industry Corporatlon Programs (ICPs) measures ?
~ Answer: - :

Taiwan will adopt ICPs measures under the norms of the GPA
for procurements covered by the GPA, including few transitional
measures regarding transport. For example, HS code 8601 Rail
locomotives, up to 50 percent of the procurement amount can be used
for offset purposes before December 31, 2011.
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Q11: May foreign architect or professional engineer directly
provide professional services in Taiwan?

Answer:
If the foreign professional services supplier, such as architects,



professional engineers or lawyers, offer professional - services in
Taiwan, he/she shall possess Taiwan’s related license, or be qualified
through mutual recognition between Taiwan and other countries. It’s
‘not fully open without licensing restrictions.
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Q12: If a foreign construction company plans to bid in Taiwan, is
" it necessary to possess Taiwan construction certificate and
local business membershlp certlﬁcate" |
Answer: .
" For foreign suppliers, construction certificate shall be
possessed before bidding, and business membership certlﬁcate may be:
possessed before they perform contracts. |
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Q13: Once becoming a p'ﬁrty to the GPA, will procuring entities
request foreign suppliers to part1c1pate n ]omt ventures
~ with local suppliers?
Answer: |
Procuring entities will not ‘request foreign supphers to
participate in joint ventures w1th local supphers for procurements
covered by the GPA. :
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